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[This memo is part of the “Liberation Day” series: Find memo one here, two, and three here, and the full list of 

reciprocal rates here.] 

TOPLINE 

This memo further examines the April 2 “Liberation Day” tariff announcements and how foreign countries 

are reacting to the action from the United States. According to the White House, the announcements prompted 

over 50 countries to seek negotiations, many of which have offered unilateral tariff reductions. Thus far, the Trump 

administration has said it expects countries will also need to reduce their non-tariff barriers alongside tariff 

reductions to satisfy the President, though we expect growing domestic pressure related to the negative impacts 

on the US economy and stock market may incentivize the president to take some early wins with select governments.   

Thus far, very few countries have signaled an intention to retaliate, with the notable exception of China, the 

European Union, and Canada.  A few, including Brazil, the United Kingdom, and Nigeria, have created domestic 

processes that signal they may consider retaliating. Most other countries seem unlikely to retaliate in the near-term, 

though McLarty will continue to monitor developments and report out as appropriate.   

 

Given the breadth of all countries listed in President Trump’s actions, this memo focuses on countries most relevant 

to clients. If there are specific markets of interest not covered in this memo, please reach out. 

Note: Countries are listed in alphabetical order by regional block or country name. Market sizes are tabulated by 

data collated in the Department of Commerce International Trade Administration’s 2024 Annual US Goods Trade 

Visualization Chart and 2024 Country Reports 

 

ANDEAN REGION (COLOMBIA, ECUADOR, PERU) 

• Reciprocal Tariff Rate: 10% (all) 

• Size of market (2024): 22nd (Colombia), 40th (Ecuador), 32nd largest US export market (Peru) 
o US Exports to Partner: $19 billion (Colombia), $7.5 billion (Ecuador), $11.2 billion (Peru) 
o US Imports from Partner: $17.6 billion (Colombia), $8.5 billion (Ecuador), $9.4 billion (Peru) 
o Trade Balance with US: +$1.3 billion (Colombia) -$993 million (Ecuador), +$1.9 billion (Peru) 

• Risk of retaliation: Low 

Following the imposition of a 10% baseline tariff, Colombia, Ecuador, and Peru have adopted a broadly conciliatory 

posture towards the United States: 

• Despite Colombian President Gustavo Petro’s critical stance against the Trump administration’s tariff 

actions, Colombia will not impose retaliatory measures against the United States. Rather, the Colombian 

Foreign Affairs and Commerce ministries announced on April 3 that the country will diversify its commercial 

relationships while continuing to collaborate with the United States. 

• On April 2, Ecuadorian Foreign Affairs and Trade ministries both celebrated Ecuador receiving the “lowest 

level” of tariff possible, promising to strengthen trade ties with the United States, its top commercial partner. 

The Trade Ministry has convened meetings with business leaders to decide how to respond with 

“determination, strategy, and unity” to US tariffs.  

• In Peru, Foreign Trade Minister Desilú León noted on April 2 that many Peruvian exports, including lumber, 

are exempt from the tariffs and that other Peruvian products are subject to the lowest baseline rate. 

However, she highlighted agriculture, especially blueberry exports, as a vulnerable sector. As of March 1, 

timber and lumber are also subject to a Section 232 investigation, which could threaten Peruvian exporters. 

https://acrobat.adobe.com/id/urn:aaid:sc:us:22c964d1-7a03-49c6-a480-3d0c5d703cb8
https://acrobat.adobe.com/id/urn:aaid:sc:US:094fbdfe-6ac0-49a6-a96a-4afc0e5ca284
https://acrobat.adobe.com/id/urn:aaid:sc:US:87c808e3-b743-4eb8-beb2-ac55d3b703d6
https://acrobat.adobe.com/id/urn:aaid:sc:EU:09f5a760-6bed-4b30-a88c-9cc5d5baa7d8
https://abcnews.go.com/Politics/trumps-top-economic-adviser-hassett-refutes-tariffs-raise/story?id=120523274
https://www.trade.gov/data-visualization/annual-us-goods-trade-global-partners
https://www.trade.gov/data-visualization/country-reports-ita-industry-analysis
https://x.com/petrogustavo/status/1907562005680013633
https://x.com/petrogustavo/status/1909579948421009494
https://x.com/CancilleriaCol/status/1907764585907761572/photo/1
https://x.com/Produccion_Ecu/status/1907583974232228334
https://x.com/Produccion_Ecu/status/1907821939420246235
https://www.elperuano.pe/noticia/267481-desilu-leon-peru-realizara-un-analisis-fino-de-sus-exportaciones-a-estados-unidos
https://www.whitehouse.gov/presidential-actions/2025/03/addressing-the-threat-to-national-security-from-imports-of-timber-lumber/
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The Peruvian Foreign Trade Ministry plans to conduct a “careful analysis” of the tariffs’ impact while 

maintaining contact with US trade officials to promote Peruvian business interests.  

ARGENTINA 

• Reciprocal Tariff Rate: 10% 

• Size of market (2024): 38th largest US export market 
o US Exports to Partner: $9.2 billion 
o US Imports from Partner: $7.1 billion 
o Trade Balance with US: +$2.1 billion 

• Risk of retaliation: Low 

President Javier Milei, a close ally of President Trump, quickly expressed willingness to meet US demands and 
traveled to Mar-a-Lago on April 3. During a speech, Milei emphasized Argentina’s aim to reduce irritants in the trade 
relationship. Milei said that Argentina will look to “readjust its regulations to meet requirements of US tariff demands” 
and “harmonize tariffs for a basket of nearly 50 products.” He also said Argentina remains committed to “take 
necessary steps to resolve asymmetries with the United States as quickly as possible.” 

Milei will likely continue to downplay the impact of US tariffs, betting that his close relationship with Trump could 
lead to more favorable treatment, while keeping the door open to a potential limited trade or investment promotion 
agreement. For now, however, Milei remains more focused on securing full US support to finalize Argentina’s new 
program with the IMF.  

AUSTRALIA 

• Reciprocal Tariff Rate: 10% 

• Size of market (2024): 14th largest US export market 
o US Exports to Partner: $34.6 billion 
o US Imports from Partner: $16.7 billion 
o Trade Balance with US: +$17.9 billion 

• Risk of retaliation: Low  

Prime Minister Anthony Albanese has criticized the 10% baseline tariff imposed on Australia, saying: “Australia 

does not impose tariffs on the United States. A reciprocal tariff would be zero. The administration’s tariffs have no 

basis in logic - and they go against the basis of our two nations’ partnership. This is not the act of a friend.” 

Nevertheless, he affirmed Australia would not impose retaliatory tariffs on the United States, as it would only raise 

prices for Australian consumers. Australia is likely to wait until after its May 3rd general election to discuss tariffs 

with the Trump administration. 

Trade Minister Don Farrell said Australia was opening new exports markets in India and the Middle East and would 

seek to revive free trade negotiations with the European Union that had stalled last year over access for Australian 

beef. The government also indicated it may resort to dispute resolution mechanisms within the 2005 US-Australia 

FTA. Australia is also working on a plan to stockpile key critical minerals to use as strategic leverage against the 

United States, with the goal to negotiate an exemption from the 10% tariff. 

BRAZIL 

• Reciprocal Tariff Rate: 10% 

• Size of market (2024): 9th largest US export market 
o US Exports to Partner: $49.7 billion 
o US Imports from Partner: $42.3 billion 
o Trade Balance with US: +$7.4 billion 

• Risk of retaliation: Medium 

President Luiz Inácio Lula da Silva said that Brazil “will take all necessary measures to defend our companies and 
workers,” and highlighted the new tools the Brazilian Congress has afforded their head of state. On April 2, Brazil’s 
Congress passed “reciprocity bill” PL 2088/2023, which expands authority of the Brazilian executive to implement 
reciprocal tariffs or countermeasures on foreign goods. The bill will allow the Foreign Trade Chamber (Camex) of 
the Ministry of Development, Industry, Trade, and Services (MDIC) to suspend trade concessions “in response to 

https://www.elperuano.pe/noticia/267481-desilu-leon-peru-realizara-un-analisis-fino-de-sus-exportaciones-a-estados-unidos
https://x.com/MINCETUR/status/1907764717558370675
https://www.casarosada.gob.ar/slider-principal/50924-discurso-del-presidente-javier-milei-en-la-gala-american-patriots-en-mar-a-lago-estados-unidos
https://alp.org.au/news/statement-on-usa-tariffs/
https://alp.org.au/news/statement-on-usa-tariffs/
https://ustr.gov/trade-agreements/free-trade-agreements/australian-fta
https://ustr.gov/trade-agreements/free-trade-agreements/australian-fta
https://www.abc.net.au/news/2025-04-04/albanese-to-expand-critical-minerals-amid-tariffs-election-2025/105137898
https://agenciabrasil.ebc.com.br/economia/noticia/2025-04/lula-diz-que-governo-tomara-medidas-para-defender-empresas-nacionais
https://www.camara.leg.br/noticias/1146611-camara-aprova-projeto-que-preve-medidas-do-governo-brasileiro-contra-tarifas-de-outros-paises/


 
CONFIDENTIAL  

McLarty Associates     | 3 

actions, policies, or unilateral practices of a country or economic bloc that impact the international competitiveness 
of Brazilian goods and products.” 

The US trade surplus with Brazil—which was $7.4 billion in 2024, and upwards of $28 billion including services—
may have offset Brazil’s relatively high VAT burdens and non-tariff barriers that risked driving tariff treatment higher.  

Despite only receiving the base-level tariff duty, the Lula Administration has laid the groundwork for potential 
retaliatory measures, particularly if negotiations fail to alleviate more significant 25% tariffs on steel and aluminum 
for which Brazilian government officials continue to lobby Washington for exemptions.  

CAMBODIA 

• Reciprocal Tariff Rate: 49% 

• Size of market (2024): 117th largest US export market 
o US Exports to Partner: $322 million 
o US Imports from Partner: $16 billion 
o Trade Balance with US: -$13 billion 

• Risk of retaliation: Low 

The reciprocal tariffs announced on Cambodia are one of the highest in the world, prompting Prime Minister Hun 
Manet to write President Trump stating that the country would be willing to drop tariffs of US goods in 19 categories 
from the maximum 35% tariff bound rate to a 5% applied tariff rate. A task force at the Ministry of Economy and 
Finance has reviewed the implications of the tariff increase and intends to “take concrete and thorough measures 
to ensure that our economy remains competitive and continues to grow, benefiting citizens' employment 
opportunities.”   

CANADA 

• Reciprocal Tariff Rate: 12%, if existing IEEPA 25% tariff resolved (see below) 

• Size of market (2024): 1st largest US export market 
o US Exports to Partner: $348 billion 
o US Imports from Partner: $412 billion 
o Trade Balance with US: -$64 billion 

• Risk of retaliation: Retaliated (Link to retaliatory actions) 

While Canada was not subject to additional levies under the April 2 global tariff regime, Canadian Prime Minister 

Mark Carney announced several countermeasures on April 3 in response to previously announced US auto tariffs. 

The measures include 25% tariffs on all vehicles imported from the United States that are not compliant with the 

United States-Mexico-Canada Agreement (USMCA) and on all non-Canadian content of USMCA-compliant 

vehicles from the United States. Carney noted revenue from the tariffs will directly support Canada’s auto industry 

by incentivizing production and investment in the country. In contrast with US tariffs, Canada’s countermeasures 

will not impact auto parts.  

On the heels of a recent meeting with provincial and territorial premiers, Carney said that Canada’s “relationship of 

steadily deepening integration with the United States is over.” He added that the country would look to deepen its 

economic and trade relations with Mexico and the European Union but emphasized Canada would remain a US 

ally in security and defense. If President Trump ends the tariffs levied due to the border security and fentanyl 

emergency, Canadian goods without North American origination would receive a 12% reciprocal tariff.  

CENTRAL AMERICA (COSTA RICA, EL SALVADOR, GUATEMALA, HONDURAS, NICARAGUA, 

PANAMA) 

• Reciprocal Tariff Rate: 10% (most), 18-19% (Nicaragua) 

• Size of market: 36th (Costa Rica), 48th (El Salvador), 35th (Guatemala), 41st (Honduras), 63rd  (Nicaragua), 
33rd largest US export market (Panama) 
o US Exports to Partner $9.7 billion (Costa Rica), $4.6 billion (El Salvador), $9.7 billion (Guatemala), 

$7.1 billion (Honduras), $2.9 billion (Nicaragua), $10.7 billion (Panama) 

https://valorinternational.globo.com/foreign-affairs/news/2025/03/13/brazil-denounces-us-tariffs-on-steel-aluminum-as-unjustified-misguided.ghtml
https://www.khmertimeskh.com/501665311/cambodian-pm-tells-trump-he-is-willing-to-drop-tariff-on-us-goods-in-19-categories-from-maximum-35-tariff-bound-rate-to-5-applied-tariff-rate/#google_vignette
https://www.phnompenhpost.com/business/analysts-confident-cambodia-can-diversify-markets-will-not-be-affected-by-us-tariffs
https://www.pm.gc.ca/en/news/news-releases/2025/04/03/canada-announces-new-countermeasures-response-tariffs-from-united-states
https://www.pm.gc.ca/en/news/news-releases/2025/04/03/canada-announces-new-countermeasures-response-tariffs-from-united-states
https://www.whitehouse.gov/presidential-actions/2025/03/adjusting-imports-of-automobiles-and-autombile-parts-into-the-united-states/
https://x.com/MarkJCarney/status/1907859176841253033
https://www.youtube.com/watch?v=ZkZdwnpKzfE
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o US Imports from Partner: $11.6 billion (Costa Rica), $2.3 billion (El Salvador), $5.0 billion 
(Guatemala), $5.5 billion (Honduras), $4.6 billion (Nicaragua), $556 million (Panama) 

o Trade Balance with US: -$1.9 billion (Costa Rica), +$2.3 billion (El Salvador), $4.7 billion 
(Guatemala), +$1.5 billion (Honduras), -$1.7 billion (Nicaragua), +$10.2 billion (Panama) 

• Risk of retaliation: Low 

Following President Trump’s April 2 reciprocal tariff announcement, Costa Rica, El Salvador, Guatemala, Honduras, 

and Panama face a universal baseline tariff of 10%. Nicaragua, the only country in this group to maintain a trade 

surplus with the United States, is subject to an additional 18-19% rate. While the Executive Order suggests 

Nicaragua will face an additional 19% rate, a separate document provided by the White House lists an 18% rate for 

Nicaragua.  

Most governments in the region have agreed to collaborate with the United States on a solution for the tariffs. None 
of these countries have yet announced retaliatory action against the United States: 

• Costa Rican President Rodrigo Chaves downplayed the impact of tariffs on April 2, saying “If the sea rises 

and lifts all boats at the same time, it’s a new reality, and we aren’t being punished in that sense.” The 

Costa Rican Trade Ministry announced it would “table a dialogue with the US government to achieve the 

best market access conditions for Costa Rican products.” 

• The Guatemalan Trade Ministry released a statement saying that the announced tariffs violate the 

Dominican Republic-Central American Free Trade Agreement (CAFTA-DR). However, it also stated that 

“from our perspective, there exists space for diplomatic and trade negotiations...to resolve the trade barriers” 

against US products identified by the US government. 

• Honduran Foreign Minister Enrique Reina announced that the country will use diplomatic channels to reach 

a solution with the United States. Reina noted that the Honduran government has “not yet decided on a 

reciprocal measure,” but ruled out the possibility of a trade war with the United States and highlighted the 

countries’ long-standing commercial relationship.  

• Nicaraguan Vice President Rosario Murillo, currently serving as the country’s co-president alongside Daniel 

Ortega, noted on April 3 that Nicaragua has convened economic teams to analyze the 18-19% tariff’s scope 

and impact.  

• On April 4, the Panamanian Ministry of Commerce and Industry (MICI) released a statement indicating the 

government would analyze the impact of tariffs and called for trade measures to “be in line with the 

commitments that all countries have made within the framework of the WTO Agreements and bilaterally.” 

• El Salvador has yet to issue an official public statement on the tariffs. However, on April 2, Salvadoran 

President Nayib Bukele tweeted about his April 14 visit to the White House, signaling his interest in 

maintaining friendly relations with the United States. 

CHILE 

• Reciprocal Tariff Rate: 10% 

• Size of market (2024): 23rd largest US export market 
o US Exports to Partner: $18.2 billion 
o US Imports from Partner: $16.5 billion 
o Trade Balance with US: +$1.7 billion 

• Risk of retaliation: Low 

 
In response to President Trump announcing 10% reciprocal duty rates on Chile, the country’s Ministry of Foreign 

Affairs issued a statement on April 2 that emphasized exemptions for copper exports—which may be temporary—
as well as the lack of any Chilean trade irritants listed in the White House’s corresponding Executive Order. However, 
President Boric, in comments made during a trip to India, made his most critical public comments of President 
Trump to date, and emphasized Chile’s efforts to “deepen diversification of exports” in response to “unilateral 
decisions.” 

 

https://www.whitehouse.gov/wp-content/uploads/2025/04/Annex-I.pdf
https://x.com/RapidResponse47/status/1907541343250878752
https://www.swissinfo.ch/spa/centroam%C3%A9rica-reacciona-con-cautela-a-los-aranceles-de-trump/89106541#:~:text=Rodrigo%20Chaves%2C%20dijo
https://www.swissinfo.ch/spa/centroam%C3%A9rica-reacciona-con-cautela-a-los-aranceles-de-trump/89106541#:~:text=%C2%ABEntablaremos%20un%20di%C3%A1logo%20con%20las%20autoridades%20de%20Estados%20Unidos%20para%20procurar%20las%20mejores%20condiciones%20de%20acceso%20a%20los%20productos%20costarricenses%C2%BB%2C%20a%C3%B1adi%C3%B3
https://x.com/lahoragt/status/1907572108248379679?ref_src=twsrc%5Etfw%7Ctwcamp%5Etweetembed%7Ctwterm%5E1907572108248379679%7Ctwgr%5E82d8a7aaf38c33450b4d4052a8f7f37c8248ee53%7Ctwcon%5Es1_&ref_url=https%3A%2F%2Flahora.gt%2Fnacionales%2Fengelberth-blanco%2F2025%2F04%2F02%2Fmineco-asegura-que-aranceles-de-ee-uu-son-violatorios-a-disposiciones-del-dr-cafta%2F
https://x.com/CancilleriaHN/status/1907945449430147101
https://www.infobae.com/america/agencias/2025/04/04/nicaragua-evalua-el-impacto-economico-del-nuevo-arancel-de-eeuu-a-sus-exportaciones/
https://x.com/MICIPMA/status/1908246884780544205
https://x.com/nayibbukele/status/1907616009097265590
https://www.hacienda.cl/noticias-y-eventos/noticias/declaracion-del-ministerio-de-hacienda-sobre-nuevos-aranceles-en-estados-unidos-
https://www.whitehouse.gov/presidential-actions/2025/04/regulating-imports-with-a-reciprocal-tariff-to-rectify-trade-practices-that-contribute-to-large-and-persistent-annual-united-states-goods-trade-deficits/
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CHINA 

• Reciprocal Tariff Rate: 34% 

• Size of market (2024): 3rd largest US export market 
o US Exports to Partner: $144 billion 
o US Imports from Partner: $439 billion 
o Trade Balance with US: -$295 billion 

• Risk of retaliation: Retaliated (Link to retaliatory actions)  

A China-specific trade memo can be found here.  

In response to US reciprocal tariffs – which bring cumulative tariffs on China to an estimated 76% – China’s Ministry 
of Commerce issued a statement on April 3, saying that “China firmly opposes this move and will resolutely take 
countermeasures to safeguard its own rights and interests.” China announced a series of retaliatory measures with 
immediate effect and its own reciprocal tariff on the U.S. effective April 10.  

President Trump immediately responded to China’s retaliation by posting on his Truth Social that “China played it 

wrong, they panicked.” China’s state media outlet, the People’s Daily, ran two commentaries on the tariff war, saying 

that “the sky won’t fall” because of the tariffs, but added that “our door for negotiation is not shut.” On April 7, 

President Trump demanded that China rescinds its retaliatory measures directed at the US or face an additional 

50% tariff beginning on April 9. 

EUROPEAN UNION (ALL 27 EU MEMBER STATES) 

• Reciprocal Tariff Rate: 20% 

• Size of market (2024): 1st largest US export market (if all members combined) 
o US Exports to Partner: $370 billion (if all members combined) 
o US Imports from Partner: $605 billion (if all members combined) 
o Trade Balance with US: -$235 billion 

• Risk of retaliation: High (List of proposed retaliatory actions)  

European leaders voiced strong criticism to the new tariffs, while signaling a readiness to negotiate or retaliate if 

necessary. European Commission President Ursula von der Leyen called the tariffs “a major blow to the world’s 

economy,” and emphasized that the EU has a “strong plan” should talks break down. French President Emmanuel 

Macron labeled the tariffs “brutal and unfounded,” suggesting a possible counteraction on digital services. German 

Chancellor Olaf Scholz described them as “an attack on the trade system,” while Italian Prime Minister Giorgia 

Meloni, though critical of the tariffs, urged against rushing into a trade war. Despite its rhetoric, the EU is moving 

cautiously; the 27 trade ministers met on April 7 to begin formal deliberations that could take time to come to an 

agreed-upon response. Trade Commissioner Maroš Šefčovič stated that the EU response will be “calm, carefully 

phased, [and] unified,” leaving space for negotiations while warning that the EU “won’t stand idly by.” The EU has 

for example repeatedly made an offer to the U.S. to eliminate all tariffs on industrial goods, cars in particular.  

The EU’s reaction is expected to unfold in phases. It has already allowed the suspension of retaliatory tariffs on US 

steel and aluminum to expire as of March 31 but is delaying implementation while considering broader measures 

in response to increased US tariffs. The countermeasures, which are expected to amount to less than the planned 

€26bn in U.S. goods with duties, will take effect between April 15 and December 1, depending on the product. A 

more complex decision lies ahead regarding the 25% tariff on cars and the 20% blanket tariff on EU exports, with 

initial assessments suggesting up to €380 billion in trade could be affected. The EU is weighing its legal options, 

including action through the WTO, its Enforcement Regulation, and the Anti-Coercion Instrument, which would allow 

more flexible responses such as targeting services or intellectual property. Under EU rules, retaliation measures 

require consultation with member states and stakeholders but can be approved without unanimity, ensuring the 

Commission has a clear path forward even amid differing national views. 

 

 

 

https://acrobat.adobe.com/id/urn:aaid:sc:US:dae617ae-e083-4629-ac03-6dcd300545d0
https://acrobat.adobe.com/id/urn:aaid:sc:US:90c2e132-dabe-47a5-aa94-d18659b93fec
https://www.reuters.com/markets/china-urges-us-cancel-reciprocal-tariffs-2025-04-03/
https://www.mofcom.gov.cn/xwfb/xwfyrth/art/2025/art_4e3a8cd25cee4379b7db2b1d298cf54e.html
https://truthsocial.com/@realDonaldTrump/posts/114279915827492021
http://www.xinhuanet.com/mrdx/20250407/984c95e01cf6467db4ca75b0739030ba/c.html
https://www.bloomberg.com/news/articles/2025-04-07/trump-threatens-additional-50-china-tariff-over-retaliation?sref=4O9cw2uS
https://european-union.europa.eu/principles-countries-history/eu-countries_en
https://acrobat.adobe.com/id/urn:aaid:sc:US:023033bf-8a0c-47e9-aa7d-0b4582519173
https://www.bbc.com/news/articles/cvgql020y5lo
https://www.politico.eu/article/trumps-tariffs-will-get-eu-revenges-dish-but-served-cold/
https://acrobat.adobe.com/id/urn:aaid:sc:US:023033bf-8a0c-47e9-aa7d-0b4582519173
https://acrobat.adobe.com/id/urn:aaid:sc:US:56b45707-73b1-423a-b28f-326aee3749f5


 
CONFIDENTIAL  

McLarty Associates     | 6 

 

NON-EEA COUNTRIES (ICELAND, LIECHTENSTEIN, NORWAY, SWITZERLAND) 

• Reciprocal Tariff Rate: 10% (Iceland), 37% (Liechtenstein), 15% (Norway), 31% (Switzerland) 

• Size of market: 84th (Iceland), 162nd (Liechtenstein), 47th (Norway), 20th largest US export market 
(Switzerland) 
o US Exports to Partner: $986 million (Iceland), $66 million (Liechtenstein), $4.5 billion (Norway), $25 

billion (Switzerland) 
o US Imports from Partner: $1.0 billion (Iceland), $244 million (Liechtenstein), $6.5 billion (Norway), 

$63.5 billion (Switzerland) 
o Trade Balance with US: -$87 million (Iceland), -$178 million (Liechtenstein), -$2.0 billion (Norway), -

$38.5 billion (Switzerland) 

• Risk of retaliation: Low 

 

Non-EU European countries received tariff rates that differ from the European Union rate -- Iceland (10%), 

Liechtenstein (37%), Norway (15%), and Switzerland (31%). While these countries are free to set their own 

retaliatory rates, all listed have signaled they will coordinate closely with the EU on any responses.  

• Liechtenstein’s government announced it would set up a US tariff task force to analyze the tariffs and 

consider possible measures in reaction. Liechtenstein sets its tariffs in coordination with Switzerland. 

• Swiss President Keller-Sutter said the government regretted the tariffs but would not impose any immediate 

retaliatory measures and instead coordinate closely with the EU. 

• Norwegian Finance Minister Stoltenberg said Norway was in touch with the EU to make sure it falls within 

any trade barriers the EU might impose on the US in reaction. “Let’s see what the EU does first,” he said. 

Iceland said it would closely coordinate with Norway and the EU. 

INDIA 

• Reciprocal Tariff Rate: 26% 

• Size of market (2024): 13th largest US export market 
o US Exports to Partner: $41.8 billion 
o US Imports from Partner: $87.4 billion 
o Trade Balance with US: -$45.6 billion 

• Risk of retaliation: Low 

In response to the US’s new 26% reciprocal tariff on India, the Indian Department of Commerce issued a statement 

noting that it is consulting with industry stakeholders to assess the implications of the tariff and explore potential 

opportunities arising from the shift in US trade policy. The statement reaffirmed India’s commitment to ongoing 

negotiations with US on a multisectoral bilateral trade agreement aimed at doubling bilateral trade to $500 billion 

by 2030, as part of India’s “Mission 500” initiative announced in February 2025.  

Sources have conveyed to McLarty staff that India was very willing to dig in deeply on tariff cuts as part of a deal, 

affirming that India’s protectionism is “really all about China.” India also reasserted its intention to deepen 

engagement with the US under the India-US COMPACT framework, focusing on trade, investment, supply chains, 

and technology.  

INDONESIA 

• Reciprocal Tariff Rate: 32% 

• Size of market (2024): 34th largest US export market 
o US Exports to Partner: $10.2 billion 
o US Imports from Partner: $28.1 billion 
o Trade Balance with US: -$17.9 billion 

• Risk of retaliation: Low 

https://www.regierung.li/medienportal-medium/16182/233322/0/medienmitteilung
https://www.youtube.com/watch?v=GRx-IGQtP0w
https://www.dn.no/handel/regjeringen-med-ny-toll-informasjon-norge-tollen-er-pa-16-prosent/2-1-1802036
https://www.mbl.is/frettir/innlent/2025/04/02/thorgerdur_um_nyjustu_vendingar_honum_var_alvara/
https://pib.gov.in/PressReleasePage.aspx?PRID=2118182
https://www.hindustantimes.com/india-news/moditrump-meeting-what-is-mission-500-announced-by-india-and-us-101739533517892.html
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Responding to the new 32% reciprocal duty rates imposed by President Trump, the Indonesian Foreign Affairs 
Ministry emphasized that the tariff will significantly impact Indonesia’s export competitiveness. The country has 
begun coordinating its response, with President Prabowo Subianto instructing ministers to streamline regulations 
and remove non-tariff barriers to boost competitiveness, investor confidence, and economic growth. The 
Presidential Communications Office announced measures taken by Prabowo to anticipate global turmoil, such as 
expanding Indonesia’s list of trading partners. The country is also drafting responses to issues in the 2025 National 
Trade Estimate (NTE) report by USTR while it prepares to send a high-level delegation to Washington to engage 
US counterparts. Until a resolution can be negotiated, the government has encouraged Indonesian exporters to 
assess other markets, and it will try to accelerate a long pending trade agreement with the European Union.  

On April 6, Coordinating Minister for Economic Affairs Airlangga Hartarto confirmed that the Indonesian authorities 
would not impose retaliatory tariffs on the United States. Instead, the Government will “coordinate across ministries 
and institutions and establish communication with USTR, the US Chamber of Commerce, and other partner 
countries” to identify “appropriate” responses to the reciprocal tariffs. Analysts have predicted that the tariffs could 
lead to a recession in Indonesia’s economy by the fourth quarter of 2025. On April 7, the country’s central bank 
announced it would “intervene aggressively” in the domestic market after the rupiah plunged to a multi-year low. 

ISRAEL 

• Reciprocal Tariff Rate: 17% 

• Size of market (2024): 27th largest US export market 
o US Exports to Partner: $14.8 billion 
o US Imports from Partner: $22.2 billion 
o Trade Balance with US: -$7.4 billion 

• Risk of retaliation: Low 

Israeli Finance Minister Bezalel Smotrich said he would convene ministry officials to develop a strategic response 

to the reciprocal tariff announcement, where officials would discuss “how to analyze opportunities and risks and 

formulate courses of action.” Most of Israel’s exports to the US comprise high-tech services that will not be tariffed. 

The President of Israel’s Manufacturers’ Association said it would seek new export markets and continue to work 

to change the US tariff decision or lower the scope. The day before Trump’s tariffs announcement, Israel had moved 

to cancel its remaining tariffs on imports from the United States, hoping to avoid any reciprocal tariffs.  

According to media reports, Israeli Prime Minister Benjamin Netanyahu has spoken to President Trump on April 3 

about the new tariffs policy. Netanyahu has also met with President Trump on April 7 at the White House to discuss 

tariffs and other issues (the first foreign leader to meet with Trump since the announcement of the new tariffs policy), 

after having met with Commerce Secretary Howard Lutnick and US Trade Representative Jamieson Greer on April 

6. Netanyahu has said that Israel plans to eliminate its trade surplus with the United States and eliminate trade 

barriers as well. However, when asked by reporters whether he planned to reduce the 17% tariffs placed on Israel, 

President Trump did not make any promises. 

JAPAN 

• Reciprocal Tariff Rate: 24% 

• Size of market (2024): 6th largest US export market 
o US Exports to Partner: $79.7 billion 
o US Imports from Partner: $148 billion 
o Trade Balance with US: -$68.4 billion 

• Risk of retaliation: Low 

Prime Minister Shigeru Ishiba outlined Japan’s multilayered response at a press conference on April 3. The Prime 
Minister expressed Japan’s “disappointment” with the measures, stressed that such restrictions would have a “major 
impact” on the bilateral economic relationship and the global economy, and expressed his government’s “serious 
concern” about the consistency of Trump’s measures with WTO standards. He also highlighted the fact that “Japan 
has been the world's largest investor in the United States since 2019” and pointed to the major role Japanese 
companies and automobile manufacturers play in the US economy. To protect domestic industry from harm, Japan 
has prepared support measures.  

https://www.kemlu.go.id/berita/pernyataan-pemerintah-indonesia-terkait-penerapan-tarif-resiprokal-amerika-serikat?type=publication
https://kabar24.bisnis.com/read/20250403/15/1866504/istana-klaim-telah-antisipasi-efek-kebijakan-tarif-32-donald-trump
https://www.ekon.go.id/publikasi/detail/6288/tempuh-upaya-negosiasi-hadapi-kebijakan-tarif-resiprokal-as-pemerintah-siapkan-langkah-stabilisasi-pasar-hingga-percepatan-kerja-sama-ln-lainnya
https://www.cnnindonesia.com/ekonomi/20250403122541-78-1215514/celios-perang-tarif-as-ke-indonesia-bisa-picu-resesi-ekonomi
https://www.thejakartapost.com/business/2025/04/07/bi-vows-aggressive-intervention-after-rupiah-hits-another-new-low.html
https://www.reuters.com/world/middle-east/israel-formulate-necessary-steps-response-us-tariffs-finance-minister-says-2025-04-03
https://www.reuters.com/world/middle-east/israel-finmin-seeks-immediate-end-remaining-tariffs-us-imports-2025-04-01/
https://www.reuters.com/world/middle-east/israels-netanyahu-has-spoken-trump-about-tariffs-officials-say-2025-04-04/
https://x.com/WhiteHouse/status/1909324179389764091
https://x.com/IsraeliPM/status/1909084201523040468
https://www.gov.il/en/pages/event-meet080425
https://x.com/WhiteHouse/status/1909324179389764091
https://www.kantei.go.jp/jp/103/statement/2025/0403kaiken.html
https://www.kantei.go.jp/jp/103/statement/2025/0401kaiken.html
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The Prime Minister gathered cabinet ministers and directed them to form a task force, which met to assess the 
reciprocal tariffs’ impact and further detail a response. While Japan’s Trade Minister Yoji Muto did not rule out 
retaliatory measures, they are unlikely to be implemented given the potential impact on the bilateral security 
relationship and Japan’s current struggle to contain its cost-of-living crisis. Muto stressed the need for “calm and 
measured” decision making, confirming he would take “all necessary measures” to respond. President Trump and 
Prime Minister had a call to discuss tariffs on April 7, where Ishiba described the US tariffs to be extremely 
regrettable and asked President Trump to reconsider the tariffs. Ishiba also highlighted Japan’s status as the largest 
foreign direct investor in the US. Ishiba also told reporters that he is willing to visit the US at the most appropriate 
time. President Trump also noted that Japan is sending “a top team” to negotiate. Prime Minister Ishiba appointed 
Minister of State for Economic and Fiscal Policy Ryosei Akazawa to lead trade negotiations with the US, and 
Treasury Secretary Bessent and USTR Greer will oversee negotiations with Japan from the US. 

KENYA 

• Reciprocal Tariff Rate: 10% 

• Size of market (2024): 87th largest US export market 
o US Exports to Partner: $783 million 
o US Imports from Partner: $737 billion 
o Trade Balance with US: $45 billion 

• Risk of retaliation: Low 

Following meetings in Washington, DC, Cabinet Secretary for Investments, Trade, and Industry, Lee Kinyanjui  

issued a statement characterizing the 10% reciprocal tariff on Kenya as presenting “both challenges and 

opportunities.” He highlighted that the levy on Kenya was far lower than on other textile-exporting countries (like 

Vietnam and Sri Lanka), meaning that Kenya’s garment makers now have a competitive advantage compared to 

their Asian competitors. He did not suggest any retaliatory measures.  

MALAYSIA 

• Reciprocal Tariff Rate: 24% 

• Size of market (2024): 18th largest US export market 
o US Exports to Partner: $27.7 billion 
o US Imports from Partner: $52.5 billion 
o Trade Balance with US: $24.8 billion 

• Risk of retaliation: Low 

On April 3, Malaysia’s Ministry of Investment, Trade, and Industry said it “views these tariffs seriously and is actively 
engaging with the US authorities to seek solutions that will uphold the spirit of free and fair trade. In upholding such 
spirit, Malaysia is not considering retaliatory tariffs.” 
 
Prime Minister Anwar Ibrahim convened an emergency April 4 Cabinet meeting to discuss the situation. To mitigate 
the tariff impacts, MITI highlights that Malaysia will expand its export markets by prioritizing non-US high-growth 
regions and leveraging existing free trade agreements including the Comprehensive and Progressive Agreement 
for Trans-Pacific Partnership (CPTPP), and the Regional Comprehensive Economic Partnership (RCEP), of which 
China is a member.  
 
On April 6, PM Anwar Ibrahim said that, as this year’s ASEAN Chair, Malaysia would “lead efforts to present a 

united regional front” to the Trump administration’s reciprocal tariffs. “We should stand firm as a large bloc. ASEAN 

has a population of 640 million, and its economic strength is among the leading in the world when combined,” he 

affirmed. Trade & Industry Minister Zafrul Aziz is set to meet with his ASEAN counterparts on April 10 to “formulate 

and align our position.”  

 

 

 

 

https://www.nikkei.com/article/DGXZQOUA032SZ0T00C25A4000000/
https://www.japantimes.co.jp/news/2025/04/07/japan/politics/ishiba-trump-talk-tariffs/
https://truthsocial.com/@realDonaldTrump/posts/114296909356614075
https://www.reuters.com/world/asia-pacific/japans-economy-minister-akazawa-head-trade-talks-with-us-fnn-reports-2025-04-08/
https://x.com/GovLeeKinyanjui/status/1907737985526702282
https://www.miti.gov.my/miti/resources/Media%20Release/%5bFINAL%5d_Malaysia_to_Continue_Engaging_with_US_Authorities_on_Fair_Trade_Solutions_2025-04-03.pdf
https://x.com/anwaribrahim/status/1908844457992315236?ref_src=twsrc%5Egoogle%7Ctwcamp%5Eserp%7Ctwgr%5Etweet
https://asia.nikkei.com/Economy/Trade-war/Malaysia-to-seek-united-ASEAN-response-to-U.S.-reciprocal-tariffs
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MEXICO 

• Reciprocal Tariff Rate: 12%, if existing IEEPA 25% tariff resolved (see below) 

• Size of market (2024): 2nd largest US export market 
o US Exports to Partner: $334 billion 
o US Imports from Partner: $506 billion 
o Trade Balance with US: +$172 billion 

• Risk of retaliation: Low 

Mexican President Claudia Sheinbaum celebrated that Mexico was exempted from the reciprocal tariff 
announcement. Sheinbaum did not announce any retaliatory measures and credited her government for 
constructing a positive relationship with the United States based on mutual respect.  

Sheinbaum said that Mexico is still maintaining dialogue with the US government, especially between Mexican 
Economy Minister Marcelo Ebrard and US Commerce Secretary Howard Lutnick, regarding automotive, steel, and 
aluminum tariffs. Ebrard, who plans to travel to Washington this week to participate in negotiations, noted that 
Canada and Mexico were the only two countries unaffected by reciprocal tariffs on free trade partners and hopes 
to carve out preferential treatment. Ebrard said that over the next 40 days, Mexico will work to "achieve the best 
conditions of all the countries in the world" for its automotive, steel, and aluminum sectors.  

On April 3, President Sheinbaum convened her cabinet, congressional leadership, business leaders, and workers’ 
unions to reiterate her previous comments and announced plans to accelerate public works projects and expedite 
initiatives on domestic production and energy and food self-sufficiency. In response to US steel and auto tariffs, 
Sheinbaum will publish decrees on May 5 and May 16, respectively, with specific measures to incentivize local steel 
and auto production for the domestic market.  

If President Trump ends the tariffs levied due to the border security and fentanyl emergency, Mexican goods without 
North American origination would receive a 12% reciprocal tariff. 

NEW ZEALAND 

• Reciprocal Tariff Rate: 10% 

• Size of market (2024): 49th largest US export market 
o US Exports to Partner: $4.5 billion 
o US Imports from Partner: $5.6 billion 
o Trade Balance with US: -$1.1 billion 

• Risk of retaliation: Low 

While affirming that New Zealand would not retaliate, Prime Minister Christopher Luxon voiced his displeasure with 

US actions and stated that New Zealand was “well positioned” to pursue new export opportunities elsewhere. 

Foreign Minister Winston Peters indicated he was “delighted” that New Zealand had only been hit with the baseline 

tariff rate of 10%.  

NIGERIA 

• Reciprocal Tariff Rate: 14% 

• Size of market (2024):  53rd largest US export market 
o US Exports to Partner: $4.1 billion 
o US Imports from Partner: $5.6 billion 
o Trade Balance with US: -$1.5 billion 

• Risk of retaliation: Medium 

Nigeria’s Ministry of Foreign Affairs indicated that Nigeria would adopt a policy of reciprocity in response to the 14% 

reciprocal tariffs, though it has not shared specifics. Nigeria said that it is analyzing the details of the US levy to 

determine the appropriate countermeasures. 

 

 

https://www.gob.mx/presidencia/es/articulos/version-estenografica-conferencia-de-prensa-de-la-presidenta-claudia-sheinbaum-pardo-del-3-de-abril-de-2025?idiom=es
https://www.gob.mx/presidencia/es/articulos/version-estenografica-plan-mexico-fortaleciendo-la-economia-y-el-bienestar-en-museo-nacional-de-antropologia?idiom=es
https://www.nzherald.co.nz/nz/politics/prime-minister-christopher-luxon-to-react-to-us-president-donald-trump-slapping-10-tariff-on-nz/RAWLXBHDINFD5F4JTLCY6W6GBA/
https://www.rnz.co.nz/news/political/557061/luxon-says-new-zealand-won-t-launch-reciprocal-tariffs-against-us
https://allafrica.com/stories/202504040066.html
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PHILIPPINES 

• Reciprocal Tariff Rate: 17% 

• Size of market (2024): 37th largest US export market 
o US Exports to Partner: $9.2 billion 
o US Imports from Partner: $14.1 billion 
o Trade Balance with US: -$4.9 billion 

• Risk of retaliation: Low 

Receiving one of the lowest reciprocal duty rates of all their Southeast Asian neighbors, the Philippines government 
response to President Trump’s reciprocal tariff has focused on creating new opportunities for the country. Filipino 
senior government officials noted that the impact of the new tariff will be “very minimal,” and emphasized that the 
relatively lower tariff rate among neighbors puts the country in a more advantageous position that could attract 
foreign direct investment. The Marcos administration is prepared to discuss “enhanced market access” for key US 
“export interests, such as automobiles, dairy products, frozen meat, and soybeans” and has already reached out to 
US counterparts to set up talks. On April 6, Philippines' Trade Secretary Cristina Roque noted that the country is 
considering cutting tariffs on goods imported from the United States. 

SINGAPORE 

• Reciprocal Tariff Rate: 10% 

• Size of market (2024): 10th largest US export market 
o US Exports to Partner: $46 billion 
o US Imports from Partner: $43.2 billion 
o Trade Balance with US: +$2.8 billion 

• Risk of retaliation: Low  

Despite receiving the baseline tariff rate, Deputy Prime Minister and Minister for Trade and Industry Gan Kim Yong 
emphasized that the impact will be significant given the dependence on foreign trade for Singapore’s economy. 
Gan noted that the country’s official growth forecasts may need to be revised, and that the government would 
introduce measures to help households and businesses, if necessary. Gan also emphasized that Singapore would 
engage with ASEAN and other trade partners to boost trade flows. Prime Minister Lawrence Wong confirmed the 
island would not pursue retaliatory countermeasures, and so far has declined to pursue remediation within the terms 
of the US-Singapore Free Trade Agreement to prevent an escalating trade war.  

SOUTH AFRICA 

• Reciprocal Tariff Rate: 30% 

• Size of market (2024): 43rd largest US export market 
o US Exports to Partner: $5.8 billion 
o US Imports from Partner: $14.7 billion 
o Trade Balance with US: -$8.9 billion 

• Risk of retaliation: Low 

President Cyril Ramaphosa said that South Africa would not retaliate and instead is seeking a deal between the 

two countries. Despite the US-South African bilateral relationship further souring as of late, the South African 

government remains hopeful to launch negotiations for a new bilateral trade agreement. South Africa’s Trade 

Minister Parks Tau announced he is planning a visit to the US to discuss the recently imposed US tariffs. The 30% 

tariff is the seventh highest in Africa and detrimental to South Africa’s relationship with its second-largest trading 

partner.  

SOUTH KOREA 

• Reciprocal Tariff Rate: 25% 

• Size of market (2024): 8th largest US export market 
o US Exports to Partner: $65.5 billion 
o US Imports from Partner: $132 billion 
o Trade Balance with US: -$66 billion 

• Risk of retaliation: Low 

https://business.inquirer.net/517422/malacanang-says-17-tariff-from-us-on-ph-goods-has-minimal-impact?utm_source=(direct)&utm_medium=gallery
https://usaseanbusinesscouncil.growthzoneapp.com/ap/r/1132b7ed84e0461fad548271dd36ef2f
https://www.bloomberg.com/news/articles/2025-04-07/philippines-mulls-cutting-tariffs-on-us-products-trade-chief
https://www.channelnewsasia.com/singapore/trade-minister-gan-kim-yong-says-singapore-disappointed-us-donald-trump-reciprocal-tariffs-5042211
https://www.pmo.gov.sg/Newsroom/Transcript-of-PM-Lawrence-Wong-video-message-on-US-tariffs
https://usaseanbusinesscouncil.growthzoneapp.com/ap/r/57750176c35e45188fc1729366842153
https://www.thecitizen.co.tz/tanzania/news/africa/south-africa-chooses-diplomacy-over-retaliation-tariffs-4991254
https://www.reuters.com/world/africa/south-africa-seeks-new-us-trade-deal-after-tariff-hike-says-presidency-2025-04-03/
https://www.moneyweb.co.za/news/south-africa/parks-tau-seeks-talks-with-us-on-tariffs/


 
CONFIDENTIAL  

McLarty Associates     | 11 

A South Korea-specific trade and political developments memo can be found here.  

Domestic political turmoil has taken precedence over coordinated response to the US reciprocal tariff action, and 
will likely not subside until the presidential election can take place in June. Acting President Han Duck-soo on April 
3 convened an emergency meeting of the recently elevated economic and security strategy task force tasking the 
industry minister with analyzing the tariffs and promised a focus on negotiations with the US at every level to 
minimize impacts on Korean companies. Emergency relief measures for the auto industry are expected to be 
introduced shortly, followed by measures for other industries. Korean companies are additionally concerned with 
the high tariff placed on Vietnam, as Korean companies invested over $85.9 billion in Vietnam over the last few 
years. Korean Samsung Electronics’ exports to the US and elsewhere from Vietnam amounted to $54.4 billion last 
year, amounting to 14% of total Vietnamese exports. 

The tariff rate on Korea is the highest among US FTA partners, and there is growing criticism on how a lack of 

political leadership precipitated by the declaration of martial law and the subsequent impeachment of now ousted 

President Yoon Suk Yeol led to a lack of proper interactions with Washington. Seoul has hoped that Korea’s role 

as a major investor in the US will somewhat help to address President Trump’s new tariffs. On April 8, President 

Trump and Acting President Han had a call to discuss the bilateral trade deficits, tariffs, US LNG purchases, 

shipbuilding, and cost-sharing of the US troops in South Korea.  

TAIWAN 

• Reciprocal Tariff Rate: 32% 

• Size of market (2024): 12th largest US export market 
o US Exports to Partner: $42.3 billion 
o US Imports from Partner: $116 billion 
o Trade Balance with US: -$73.9 Billion 

• Risk of retaliation: Low  

President Lai Ching-te called the measures “unreasonable” and raised concern regarding their impact on the global 

economy. In a statement, Taiwan’s Presidential cabinet stated it would continue talks with Washington on the 

reciprocal tariff measures and seek clarification on how the duties were tabulated, with the goal of a “zero tariff” rate 

as a negotiation starting point. To manage domestic business impacts, Taiwan Premier Cho Jung-tai unveiled a 

support plan which would provide up to $2.67 billion in financial support to affected companies, especially those in 

the electronics and steel industries. Finance Minister Chuang Tsui-yin also stated that the government would 

provide interest rate reduction on loans up to $6 million for exporters struggling to manage the new conditions. 

President Lai later announced on April 6 that the island would not retaliate to the reciprocal tariffs and that 

Taiwanese companies’ US investments would proceed without changes. 

THAILAND 

• Reciprocal Tariff Rate: 36% 

• Size of market (2024): 24th largest US export market 
o US Exports to Partner: $17.7 billion 
o US Imports from Partner: $63.3 billion 
o Trade Balance with US: +$45.6 billion 

• Risk of retaliation: Low 

Prime Minister Paetongtarn Shinawatra emphasized that the country was ready to discuss the tariffs with the United 

States at the “earliest opportunity” to achieve a fair-trade balance that minimizes disruption to both economies.  

Paetongtarn also charged the Ministry of Finance and the Ministry of Commerce with leading a working group to 

formulate Thailand’s response to US tariffs. The government signaled that it is prepared to offer “mitigation 

measures” to support exporters that are particularly exposed and encouraged exporters “to seek new potential 

markets to reduce reliance on a single market.” The government also announced that it would move to increase 

imports of energy, aircraft, and agricultural products from the United States. Minister of Finance Pichai Chunhavajira 

warned that Thailand may see a percentage point reduction in economic growth this year due to the tariffs. Finance 

Minister Pichai Chunhavajira will lead a delegation to Washington during the week of April 7 to meet with US officials. 

https://acrobat.adobe.com/id/urn:aaid:sc:US:1c7f8dd3-2a33-426d-9c72-98c4c18ae0e3
https://news.nate.com/view/20250403n36482
https://www.yna.co.kr/view/AKR20250403158900084
https://www.cnbc.com/2025/03/24/south-korea-hyundai-us-investment.html
https://truthsocial.com/@realDonaldTrump/posts/114302499965852704
https://www.reuters.com/markets/taiwan-us-driver-shared-prosperity-us-business-group-says-after-tariffs-2025-04-03/
https://focustaiwan.tw/politics/202504040018
https://focustaiwan.tw/politics/202504060011
https://www.thaigov.go.th/news/contents/details/95041
https://financialpost.com/pmn/business-pmn/thailand-pm-says-prepared-to-deal-with-us-tariffs-plans-talks
https://www.bangkokpost.com/thailand/general/2996999/govt-to-buy-more-from-us
https://www.reuters.com/markets/asia/thailand-growth-be-hit-us-tariffs-finance-minister-says-2025-04-03/
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TÜRKIYE 

• Reciprocal Tariff Rate: 10% 

• Size of market (2024): 26th largest US export market 
o US Exports to Partner: $15.2 billion 
o US Imports from: $16.7 billion 
o Trade Balance with US: -$1.5 billion 

• Risk of retaliation: Low 

Türkiye's Customs Union agreement with the EU limits the country’s decision-making, as this agreement obliges 

Türkiye to match EU-imposed tariffs on US goods covered by the Customs Union. Turkish government officials 

have expressed confidence that Ankara's diversified trade networks around the world, as well as the country’s role 

as a regional hub, will help reduce the impact of US tariffs. Nevertheless, the US is one of Türkiye's largest export 

markets.  

On April 4, Turkish Trade Minister Ömer Bolat said the country plans to ramp up trade efforts with the US to negotiate 

for the removal of the new tariffs and described the 10% tariffs as the “best of the worst” given the higher rates 

imposed on many other countries. 

UNITED KINGDOM 

• Reciprocal Tariff Rate: 10% 

• Size of market (2024): 5th largest US export market 
o US Exports to Partner: $79.9 billion 
o US Imports from Partner: $68.1 billion 
o Trade Balance with US: +$11.8 billion 

• Risk of retaliation: Low 

Taking a distinct approach compared to other world leaders, Prime Minster Keir Starmer told business leaders 

gathered at Downing Street that President Trump “acted for his country,” using his mandate. His reaction was 

decidedly muted, also given the relatively low tariff rate imposed on the UK. Starmer said “there will be an economic 

impact,” adding the UK had “a fair and balanced trade relationship with the US.” He reiterated that his government’s 

attention was to “secure a deal,” citing the ongoing negotiations for a trade deal. In a statement to Parliament, UK 

Trade Secretary Reynolds said the government was “disappointed” by the tariff hike on the UK but argued that the 

low rate of 10% “vindicates the pragmatic approach this Government has taken.”  

Despite taking an approach prioritizing negotiation, the UK government is asking businesses and stakeholders to 

provide input for potential retaliatory actions, and provided a list of US products that could be in scope for retaliatory 

tariffs. The deadline for responding to the consultation is May 1. 

VENEZUELA 

• Reciprocal Tariff Rate: 15% + Secondary Tariff  

• Size of market (2024): 52nd largest US export market 
o US Exports to Partner: $4.2 billion 
o US Imports from Partner: $6.0 billion 
o Trade Balance with US: -$1.8 billion 

• Risk of retaliation: Low 

Venezuela is one of four Latin American countries that faces a tariff rate higher than the baseline. The levy comes 

as the Trump administration has introduced other trade and economic measures meant to restrict the Venezuelan 

regime’s access to financing. On March 24, President Trump announced “secondary tariffs” on all countries that 

import Venezuelan oil, citing the country’s threat to US national security interests. As of April 2, the 25% tariff can 

be imposed at Secretary of State Marco Rubio’s discretion and expires one year after the last date on which the 

country imported Venezuelan oil, or at an earlier date as determined by the US government. However, these duties 

have not been imposed yet. Shipments of Venezuelan oil to the United States, which constitute the bulk of the 

country’s exports, will not be impacted by 25% tariff. 

https://www.aa.com.tr/en/economy/turkiye-stepping-up-efforts-on-trade-ties-with-us-seek-tariff-relief/3528104
https://www.gov.uk/government/speeches/prime-ministers-remarks-to-uk-business-leaders-in-downing-street-3-april-2025
https://www.gov.uk/government/speeches/statement-by-the-trade-secretary-on-us-tariffs
https://www.gov.uk/government/news/uk-seeks-business-views-on-response-to-us-tariffs
https://www.gov.uk/government/publications/request-for-input-on-potential-uk-measures-in-response-to-us-tariffs
https://www.whitehouse.gov/presidential-actions/2025/03/imposing-tariffs-on-countries-importing-venezuelan-oil/
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Venezuelan leader Nicolás Maduro’s response to the global reciprocal tariffs has been relatively muted thus far, 

perhaps signaling his openness to future negotiations with Washington. While Maduro denounced the tariffs as part 

of the United States’ “economic war” on April 2, his regime has not announced any retaliatory actions. In a video 

posted to Telegram, Maduro stated “whatever disturbances arise, we are facing them.”  

VIETNAM 

• Reciprocal Tariff Rate: 46% 

• Size of market (2024): 29th largest US export market 
o US Exports to Partner: $13.1 billion 
o US Imports from Partner: $137 billion 
o Trade Balance with US: -$123 billion 

• Risk of retaliation: Low 

Vietnam has taken an aggressive position to immediately begin negotiations after receiving one of the highest 

reciprocal tariff rates. General Secretary To Lam held a call with President Trump, which President Trump called 

“very productive.” The leaders agreed to discuss a deal to remove tariffs as Lam pledged to cut tariffs on U.S. goods.  

Prior to the call with President Trump, the Prime Minister ordered the formation of a quick response team to 

formulate countermeasures to the United States’ tariffs led by Deputy Prime Minister Bui Thanh Son. While 

continuing to gather domestic business opinions for Vietnam’s best course of action, General Secretary To Lam 

urged the White House to delay reciprocal tariff implementation as Vietnam makes progress to reducing trade 

barriers. Deputy Prime Minister Ho Duc Phoc is visiting Washington from April 6-14 to continue conversations. As 

many as 200 Vietnamese businesspeople have reportedly arrived in the United States to support the Vietnamese 

Government’s efforts to engage with the U.S. government and private sector. 

On April 7, Peter Navarro said that Vietnam’s pledge to drop its tariffs on US goods to zero “means nothing to us 

because it’s the nontariff cheating that matters.” 
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